






























Section 17. So long as any of the bonds are outstanding, the City shall not issue or 
attempt to issue any bonds claimed to be entitled to a priority of lien on Revenues over the lien 
securing the bonds. The City reserves the right to issue additional bonds to finance or pay the cost 
of constructing any future extensions, betterments or improvements to the System or to refund 
bonds issued for such purposes, but the City shall not authorize or issue any such additional bonds 
ranking on a parity with the bonds unless there has been procured and filed with the Trustee a 
statement by an Accountant reciting the opinion, based upon necessary investigation, that the Net 
Revenues of the System for the fiscal year immediately preceding the fiscal year in which it is 
proposed to issue such additional bonds shall equal not less than 110% of the maximum mmual 
principal and interest requirements on all the then outstanding System Bonds and the additional 
bonds then proposed to be issued. In making the computation set forth above, the City, and the 
Accountant on behalf of the City, may, based upon the opinion or report of a registered professional 
engineer not in the regular employ of the City, treat any increase in rates for the System enacted 
subsequent to the first day of such preceding fiscal year as having been in effect throughout such 
fiscal year and may include in gross Revenues for such fiscal year the amount that would have 
been received, based on such opinion or report, had the increase been in effect throughout such 
fiscal year. For purposes of the required computation, there shall be added to the maximum mmual 
principal and interest requirement any amounts due and owing any insurer in connection with debt 
service reserve fund insurance policies or surety bonds for System Bonds. 

Section 18. The bonds shall be subject to redemption prior to maturity in accordance 
with the terms set out in the bond form in Section 8 hereof. The City covenants and agrees to 
cause to be paid into the Bond Fund sufficient funds to redeem the bonds in the amounts and on 
the dates set forth in the bonds. Therefore, in calculating the monthly payments to be deposited 
into the Bond Fund, the term "next installment of principal" shall include the principal of the bonds 
maturing on the next principal payment date and the principal of the bonds which will be redeemed 
in accordance with the mandatory sinldng fund redemption provisions of the bonds on the next 
interest payment date scheduled for such redemption. 

Section 19. The City shall cause proper books of accounts and records to be kept 
(separate from all other records and accounts) in which complete and correct entries shall be made 
of all transactions relating to the operation of the System, and such books shall be available for 
inspection by the owner of any of the bonds at reasonable times and under reasonable 
circumstances. The City agrees to have these records audited by an Accountant at least once each 
year. A copy of the audit shall be delivered to the Trustee and made available to the registered 
owners of the bonds. In the event that the City fails or refuses to make the audit, any registered 
owner of the bonds, may have the audit made, and the cost thereof shall be charged against the 
Operation and Maintenance Fund. 

Section 20. The City covenants that it will maintain the System in good condition and 
operate the smne in an efficient mmmer and at reasonable cost. While the bonds are outstanding, 
the City agrees that it will insure and at all times keep insured, in the mnount of the actual value 
thereof, in a responsible insurance company or companies authorized and qualified under the laws 
of the State to assume the risk thereof, properties of the System, to the extent that such properties 
would be covered by insurance by private companies engaged in similar types of businesses 
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